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UNITED STATES OF AMERICA
GENERAL SERVICES ADMINISTRATIOR
May 18, 1971 - Region 6
/ 150K Euf Baniiides Rosdd
Kavaas City, Miscini 64131

Interio EROS Dats Center Space Requirement
Sioux Fslls, South Dekota

Mr, Stephen G, Lyuch, Cnief v —
Branch of Service & Supply /
Departrent of Interior - Geological Survey =l
Woshington, D,C, 202L2

We hrve conpleted s murket survey in Sioux Fells, South Dakota, and

deteyntined the following buildings have jotentisl for providing space
for the Interim ERDOS Data Center:

1. 0ld Airport Terminml Building, Joe Foss Field:

The inmprovements comprise & large hangar-type frams building which
was used by the militery during World Var II and subsequently about helf
of the building was converted for use ac a passenger terminal, The build-
ing vae vacated in Fovember upon completion of s new zirport tervina? The
terminal contains about 9 600 square feet; however, there is an zdditionsl
1,400 square feet in the adio1ning Western Airlines Duilding (vhich would

have to be acquired from Western Airlines), The entire building contains
approximtely 19,600 square feet, 3

The proparty i1s owned by the City of Sioux Pells, It is understood the

Industriasl and Dovelopmsnt Foundation would lesse the entire hangar and

termina) space from the City at $1.00 per year and in turn alter the space
to m2et your mininum requirerents, amortizing the total costs for sliera-
tions, raintenance, operation, insurance, interest, cte,, over the initizl
fins term of the lease,; Prelivinary estinztes indicate a minirur cost of
altcrations not including specisl exhaust system at $125,000,00, ARpproxi-

rately half of this cost is in the ajreonditioning, heating and ventila«
tirg systems,

Besed on the estirmated cost of alterations, plus all other expenses in~
volved in leasing this space, and avortiziwg these costs over a tvo-year
period, it is estiuated the net rent will be from $7,00 to $7.50 per square
foot per ammur, It is unlikely the rental would be within the lirits of
the Beonony Aet of 1932, which pronhibits paying wore than 15% of the Fair
Market Value of the property in net rental per year, It is also unlikely
thet the requirerents of the Feonony ket couls be srtisfied if the altera-

tions were accomplished by lump sum yayment rather than as rental concidera-
tion,

Another factor 10 be considered is the potential fire hazard involved with
thie typ2 of structure, Competition of this building with other svallable
properties will undoubtedly result in eliminstion of this building by our
Accident and Fire Prevention Branch, .
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. Tenth and Dakota Avenue, occupled by the Nortiwestera Bell
Telephone Cowpanys

Miv I8 & thrac-ntory and basemenl elveonditioned orrice tyye bufld-
fug,  Each floor contalna approvisately 10,000 pross rquars feel of wpaca,
hajointng this bullding s a one~story and Lusenent of Clee- Lyps ol lding
conetted oh the fivet 100r level by an anclosed rawp, ‘the fliast floor
of this Lailding 16 oceupled by the telephione cOmgany nod conteing npproxts
nately ('-,H(M groge vquare feel of spuce, A lolad of about 13,000 sguure
Feet of net usable ppace could be avalluble on the ivet floores of hoth
buildiogs.

e (wner hins 1o recent yesrs upgraded the Lelldings (o paovide flrst
Class offlce-lype space fncluding vinyl floor covering, suspanded scoasti-
caul cellings, mwodern Lighting, jartdtioning, slrvconditioning, ete, ‘hie
prace could be utfllzed with the wintourm alicrations requived for your
epeeinl factlities and conld, therefore, be prepared fo nuch less tive
than any LLher avallatle buildtng, tilnee thr ovoey wonld heve leége ox-
yenbe {n preparitg Lhe Bpace 1o amortize over the D-vear firm term of the
propoged lesse, ve antictpate no dtffieolty tn leanlng the spacs within
the limite of the Fconomy Act,

4, 1210 douth Miunesots fvenue (Johnzon properiy)

This is v group of thres n&dqiniﬂg one- story comerelal and perane-
typa butldinges comprising about 16,000 gros: equery feet together vith
surtaced porhing st the rear for about 25 cora,

There are thice difrerent floor levels in these Lutldiuge varying frow
sbout B 1o 20", ‘Mme butldings in effect provide a “shell™ and would
require extanslve altarations apd foprovercuty to upgrade o offlce-1yp
srace, including new floor eovering, celllog, Vighting, partitiontag,
neating aed alrcontitioning egulpent, ete, The (uner hee indiecated a
villingnees to 8)ter the space to weel yoin yequirensnls On & short
lenne leri bapls, We entinate thet 3 to b wonths would be reguired to
prejure the Bjace and that the rentul rate uould Le conparable to the
Tevminal Buflding. )
I oevalueting the avallable toecations, {t 15 our opiniton that the North-
weplern ‘lelephong Compuny space {5 the nost logicsl Lullding to be
wdapted 1o peet your requivencnts for the followlng vessons:

1. tipace 1e Vanlcally fuoa “ove-in' contition to et your turget
(ete for the otf'rice requtrensnt,

2. Cayability and willingnens of the owuer to provide the specind
regquiremsnte on o lump vam refuburesbls banls o0r by lease amortiza-
tion,




3. The rentsl should be vithin the linitations of the Econory
Act,

L, An acce; <ble landlord/tenant re) ationship to provide for
mintenance, lanitorisl services snd slterations,

Plezee consider 1.2 slternatives ac expresced herein and furnish this
office with your commants, I&t us knov in the event you need additional
information, Your early response is solicited in the interests of
proceeding with negotintions at the earliest possible dnte,

DENNIS J, KEL([2MA
Chiel, Srace Fanngement Division
Public Buildipgs Service




